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Thailand total trade to the world

Most top major trading partners of Thailand are regional countries;
however, over 75% of the trade is invoiced by the major currencies.
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Local Currency Promotion Framework
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Implementation Considerations

Country’s specific environment :

* Financial market conditions
* Readiness of the respective economies

Domestic laws and regulations :

* Foreign exchange policies
* Balance of payment policies

International corporation :

LCSF should be implemented in close coordination
among participating members



ACCD Key features

» Settlement of trades in goods and services
* Direct investments
* |ncomes and transfers

Participation Banke (ACCD) . Presence of brathes in l:_>oth countries
* High volumes of international trade

Regulators may consider relaxating some regulations

FX Regulations
g to promote an effective and efficient framework.

Regulators shall allow direct quotation rate to be
published in the selected financial information platforms

Regulators shall allow direct trading of its

Direct Currency Trading o
currency against its counterparty currency

* Domestic guidelines to facilitate the operation

Operational Guideline
P * Serve as guide to ACCDs or participating banks.

* Constantly monitored by regulators
*  Performance indicators to measures effectiveness



ACCD LCY Settlement Framework
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ASEAN experience on ACCD

@ 23" ASEAN FINANCE MINISTERS’ MEETING Malaysia
A 5™ ASEAN FINANCE MINISTERS’ AND CENTRAL BANK

oo GOVERNORS’ MEETING AND RELATED MEETINGS = u Phase 1' Goods and Services

(2016)

= Phase 2: Direct Investment
(2018)

: Indonesia
®» Phase 1: Goods and

Services (2018)

= Phase 2: Direct Investment
(on-going)

Bank Indonesia, Bank Negara Malaysia,

Bangko Sentral ng Pilipinas and Bank of Thailand Phillipines

signed three pairs of bilateral Letters of Intent PreliminaryDiscussions

on local currency settlement framework

on 5 April 2019 in Chiang Rai, Thailand



The use of local currency (by invoicing currency)

The use of local currency in trade and services has increased for both trading partners.

Malaysia — Thailand Trading
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Spread for Direct vs Indirect Quotation

The spread for MYR-THB direct goutation by ACCD banks has decreased.
However, the spread for IDR-THB direct qoutation remains stable.
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